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Colonial Secretary’s Office,
Wellington, 8th January, 1851.
LJIS EXCELLENCY THE GOVER-
AL NOR-IN.CHIEF has been pleased te
direct the publication of the following Bes-
patch, with its enclosures, for general in-
formation. ‘ ’ '

By His Excsllency’s command,
: Arrrep DoMurrT,

Colonial Secretary,

No. 48,

‘Downing Street, 5th Avgust, 1850.

Sir, . .
I transmit to you 3 correspondence which

has taken place between myself and the Di-

rectos of the New Zealand Company.

2. Xou will obserye that in consequence of
the Directars having givap this notice on the
5th of Fyly, the last day sllowed hy the Aet,
it has begn impossible to -make -any previous
arrangements zespecting the mode of the
transfer of their lands tp the Crown., Those
lands actually became demesne lands on -the
5th July, by virtne of the Act, and on the
same day the Instructions of 1846, respecting
the Crown lands, became again in force in the
Sounthern Province,

3. Under these cirumstanges, it is not
possible for me as yet to ¢onyey o you mare
thap the general direction, that it is the wish
of Her Majesty’s Government that any bond
fide dealings which mayhave taken place with
thoge I_,a'"r'!,.dg, since the 5th of July, nnder she
mapagement of the Compauy’s Agents, aod
which may be at variance with the Instruc-
tions in question, should-be, asfar as possible,
respected, and such messures taken to legalize
them as Ipay Sppear -Dessssary, Tefesing W me
for directions whenever it. does not appear to
you that the local anthorities possess the ne-
cessary powers for this purpose.

4. "As the cessation of the Company’s
pewers on the 5th of July was.a.coptingency
which.must-have contemplation of all parties
te such deslings, it is not probable that-mnch
has been done in this way which will require
to he thus rendered valid; wor is it my wish
to give you any-positive erders upon the sub-
ject until further information reaches me, but
to indicate ouly the general views which ate
to be followed, o

5. As the whole of the Gompany’s-launds,
under the terms of the Act, became, on the
5th of July, ‘“demesne lands,” and conse-
quently subject to the Instructions, I have
thought it advisable, in order to remove any



* ments, and; the amended Ii

doubts which might ;ﬁu@&@; modificg-
tion to take place in those Instructions, so as
to exempt from the operation 2 ]
tions relative to sales by auction; all the lands
compriged in - the Company’s "various settle-
oatrction will
Teach you as'soon as it can be {forpally:past,
I have the honor to be,” "
our ohedient Sprvant,
. (Sigued) . Gmev.
(Coer) -
‘ ,v New Zeﬂ,nd - House, .

3d 0 mmyself the homor to trans-
i the" undermentioned. docu-
ments, vizg, 7 G
1. ‘An Extraet -from'the  Resalutions .adopted at | .
to dsy's adjonmed ‘Annngl” Geneyel Gonst of the

¢ of the Company:-and,

;78."A Notice under the Gompany's corporate seal

o

“Her Majesty's. Pr
Gerl,lwtx’;_ﬂ

&

.pany’s House, in B eet B ¢
7o Prursaay ot an of s, e

~ - .-in pursuance.of the provisions of sthe 19th Section
.- . of the Act 10 and 11 Victoria, Chapter 112.

: have, &e., &c., -

Honorable,
. The Farl Grey,

e, g,

‘.;?'(E .
At an adjourned General Court of the Propxietors

of the New Zealand Company held at the Com-

London,

- - FBumY Aostonsy Agrionpy; ¥sq, e,
- ‘Deputy-Governor, in the Cliajr.”

-Resolved, v - e
That in accordance with the recommendation

- contained in the Directors’ Report, the Court of Di.

rootars be empowered.and required to give notico to
Prigpipal. Sectetary of State for the

its Charters to Her Majogsy 88, prowied,fox by ¢
19th Section of the Act 10 and 11 Victsrja, Chapter
112, gnd subjeot to the provisions and oanditions
therein contgined.. B

“Fhat in giving the notice an earnest representa-
tion be-addrassed to Her Majesty's Government on

- the following points e~

~ 1st. That the surrender of the'Ogmpany's Char-
ters on the terms-the 10 and 11 Vicioria, Chapter
112, Seotion 19, is a course forced on the Share-
holders by a hard and cruel necessity, -which from
causes beyond their control admit no delay, and
precludes all ‘opportunity for those explanations
which " they believe would, if fairly considered, in-

. @uce Her Majesty’s' Government to abstain. from
supiling of

= weragesied in them-
by law.:' e

. And."That™ the~sbandonment "oz anspension of
snch.power and the adoption of th course sugges-
ted Dy the Directors in- their letter “of the 18th
aliio, is equally demanded by a cousideragion of

the interests of the Colonists and by justios to the

Compapy. -

Srd. That the refusal to comply with that sngges-
tion, contained “in the reply ofP Mr: Hawes of 1st
July, is apparently founded on o misapprehensio

ust of Dirpgtors of the New -

o . (Signed) _  T.C.Himpotox,
_/The Right e, . mUE e

2|~ > by he:
il

Rt (o7 % U

by Eaﬂ Grey, of the real nature of the request sub-

. mitted, as well as.of the intentions of the Directors

as expressed in their letter, inasmuch as it was-not
an spplieation for positive pecuniary assistance, but
for a contingent guarantee only.

+ 444, That for these and other reasons, the Share-

| . .Jholders confidently rely that Her Majesty's Govem- -
... ment will not avail themsélves of the legal formality -

«-hich compels the Sharehelders for their protection,

“to intimate this day their veadiness to surrender .
their Charter, but will receive in a.candid spirita’. .~
further explanation of the causes that have prevent... -
ed the realisation.of the expectations ‘'on which the =

1 7. Agreement of 1847 “was founded, -and. -will enter
“.:frenkly into ‘an’ equitable re-consideration of the

whole case, before they proceed to the exercise of .

the powers with which they become legally invested
1ogice now reselved to be given: =~ vova

8. in gocordance with the snggestion ip
‘the’ tors’ ‘Report & Committee be appointed to
co-operate with the Directors for the purpose of

. Jurging the legal and equitgble claims and vights of

the Company upon Her Majesty’s Sovernment, and
that Messrs. Buckle, Drane, Frederick Young, Wat-
son and General Briggs constitute such Committee,

6th. That all -expenses of the establishments of

=« .the New: Zealand Company cease from the present
- -time except those -absolutely necessary for carrying

on the functions for which the Company will conti.

“BUEto exist, and. that the requisite.instrucfions be
-'sent to the Principal Agent by the « Phabe Dunbar.’
""" That this Meeting be adjourned to Tuesday the
- 16th inptant, at Twelve o’clogk 3. this plaee, for the

‘purpose of receiving" the- Report. utthe(}nmmmee

.and for filling up the vacaneies-in'ths

|8t syeh-adjourned ‘Meeting 'h;@f-ﬁ}mtehoﬁemsh’ﬂ;; S
- 1. think'proper so to do, " . en-

True Extract, \ T
(Signed) H. A. AerioNBY,
. Chairmen,

o the Right Hoporable the Forl Giey;
* " Majesty's Prinoipal Secretary of State for
the Colonies, T LT
The Difectors of the New Zealand Company in
exercige of the power in that behalf given andyre-

_served by the Act of the 10th - and 1lth Victoria,

“Chapter 112, intituled ** An Act ta promote Coloni-
zation in New Zealand, and to authorize 1 Loan to
the New Zealand Company,” do by this present In.
strument in writing under the Seal of the New Zea,
land Company give notice to Her Majesty’s Prinei.
pal Secretary of State for the Colonies, . that they
ore ready to surrender the Chaters of this. (o y -
to Her Majesty and all claim and tigle to the lands
granted or awarded to them in New Zealand,

Sealed this 4th day of July,} (Seal.)

1850,
By Order of the Court,

(Signed)  Taomas Curnsesr HaniNerow,
Secretary, . ..
RN R
(Copy.) =~ .~ .
No. 2. Tz y
g “New Zealand Hose,
: : © 2% 5th July, 1880, .
My Lorbp, .

o By de:s[il"ie of the g)geeﬁorsof tﬂhrefN,ev; .z,ealand

ompany, I do myself thé honor to enclose fox your
. Lordship’s information, *a copy“of the Mmt{oni
which it is intended to ‘transmit—by* the” ships

¢ Phaghe Dunbar,” gnd ¢ Comilla,” now gnder de.
spateh—to the Company's Agents in New Zealand, -

directing them' to give effect to the Notice ‘ynder the..

19th Section of the Act 10th and 11th Vietoria, o,

R S B e s s -

Her

-




112; whick I had the homor to forward to your
Lordship yesterday.
’ I have, &c.,
(Signed) T. C. HARINGTON,
The Right Honorable,
The Earl Grey,
&e., &e., &e.

(Copy.)
WELLINGTON.
New Zealand House,
Broad Street Buildings,
oth July, 1850.
SIR,

By my previous communications, more espe-
cially by the Despatches of Ist of February, and 1st
of June last, Wellington Nos. 550, 35—50, you
will have been prepared for the possible discontinu-
ance of the colonizing operations of the Company,
8s, on this day, the copy which I have now the ho-
nor to enclose, of the proceedings at the adjourned
General Court of Proprietors yesterday will show
you. I am sorry to say that this event has actually
taken place. 1In compliance with the Resolutions
then adopted a notice was yesterday transmitted to
the Secretary of State for the Colonies (a copy of
which is enclosed), in pursuance of the provisions
of the 19th Section of the Act 10 and 11 Victoria,
¢, 112,

You will be pleased therefore immediately on re-
ceipt of this Despateh to take steps for bringing
every open transaction to a close, taking care to in-
cur no expense which can be legally avoided, and
no new expense whatever., <

The shortness of the time has not permitted any
communication of the wishes of Lord Grey as to the
manner in which the lands of the Company are to
be placed at the disposal of the Crown, but all ex-
penses attending sueh proceeding will of course be
defrayed by the Government,

It is scarcely necessary to add that the notice
above referréd to will, of cotrse, have determined the
powers held by yourself and the other Agents of the
Compuny, under your respective appointments, ex-
cept 8o far as may be necessary for carrying out the
instructions contained in this Despatch.

So far also as the Directors can at present see,
the whole of the Salaries must cease on the 81st of
December next, and you must therefore consider
thermn as ceasing accordingly.

On the subject of Conveyances I shall have the
honor of addressing you separately after learning
the views of the professional advisers of the Crown,
I have, &e.,

T. C. HarRINGTON,

Secretary.

P.S.—A Copy of this Despatch is transmitted to
each of the Resident Agents at Nelson, New Ply-
mouth, and Otago, with instructions to give it im-
mediate effect.

William Fox, Esq.,

Principal Agent of the

New Zealand Company,

Wellington,

(Signed)

(Cory.)

Colonial Office,
13th July, 1850.
SIR,

Iam directed by Earl Grey to acknowledge
your Jetter of the 5th of this month, inclosing a
letter addressed by you under the orders of the
Directors of the New Zealand Company, announcing
their delivery of the notice of the intended surren-
der of their Charter to the Secretary of State.

2, Lord Grey thinks it necessary to point out to
the Directors that the statement of that letter that

the expenses attending the transfer of the Com-
pany’s land to the Crown * will, of course, be de-
frayed by the Government,” is one to which he can-
not pledge Her Majesty’s Government by the appa-
rent consent which would be involved in a simple
acknowledgment, until this and other questions
pending between Her Majesty’s Government and
the Company have been investigated.

8. He is also not aware of the particular point to
which the last paragraph of the letter applies, 48 no
questions have as yet been addressed by him to the
professional advisers of the Crown on the subject of
Conveyances, nor has-he received' any application
from the Directors to do-so.

4. With these exeeptions Lord Grey has no ob-
servation to make on your letter, and proposes to
transmit & copy of this correspondence to the Go-
vernor of New Zealand with a Despatch of which
he encloses & copy for the information of the Diree-
tors and for any remarks on their part, but which
he is anxious to send by the earliest opportunity.

I have, &e.,
T. C. Harington, Esq. .

(Cory.)
" Colonial Office;
13th July, 1850.
SR,

1 am directed by Earl Grey to acknowledge
your letter of the 4th of this month, enclosing &
notice under the Seal of the New Zealand Company,
that they are ready to sutrender the Charter of the
Company to Her Majesty and all claim or title to
the lands granted or awarded to them in New Zea-
land: and to state that his Lordship is ready to re-
ceive the Charters on the part of Her Majesty
whenever they are delivered to him Dy the officers
of the Company to whow that duty is committed.

2. In reference to the Resolutions enclosed in
this letter expressing hopes that Her Majesty’s Go-
vernment will receive and pay their attention to fur-
ther explanations of the causes which have preven-
ted the realization of those expectations on which
the agreement of 1847 was founded, I am to request
that you will convey to the Directors Lord Grey's
assurance that he will not fail to give any state-
ments on that subject which he may receive from
the Directors, or other authorized parties, his best.
censideration. o e

3. But inasmuch as by the mere effect of the Aet,
certain duties and. liabilities appear to become at
once imposed on Her Majesty’s Government by the
receipt of the notice at the latest period which the
Act allowed, it appears to his Lordship essential
thathe should ascertain with as little delay as pos-
sible the actual position in which Her Majesty's
Government is placed thereby.

4. Under Section 19 of the Act the lands of the
Company revert to the Crown, “ subject to any con-
tracts which shall then be subsisting in regard to
any of the said lands.” Lord Grey would therefore
be glad to receive an account whenever the Direc-
tors are able to complete the necessary investigation
of the contracts with other parties besides Her Ma-
Jesty’s Government, to which any of these lands are
(in the view of the Directors) now subject.

5. Underthe same Section and under the agreement
of April 1847, Her Majesty's Government become
on the one hand subject to the condition of satisfy-
ing any liabilities to which the Company may be
liable under the existing engagements, with refer-
ence to the settlement at Nelson, or any liabilities
contracted with the consent of the Commissioner :
and on the other hand, Her Majesty’s Government
take the Company’s assets. Lord Grey would there-
fore be glad to be furnished in the same manner,
as soon as the Directors find it in their power so to

'
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